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able to resist the pressure of the great and growing volume of
opinion in favour of the repeal, and prompted by the desire
to bring about industrial peace in Bombay,1 the Government of
India suspended the cotton excise duty as from the ist of
December, 1925, by an ordinance, and finally repealed it in the
beginning of the financial year, 1926-27, when the estimates
showed^a budgetary surplus of over Rs. 3 crores.*
6. TOWARDS A PROTECTIVE TARIFF.  THE TARIFF BOARD ON THE
COTTON   INDUSTRY
Those who had closely watched the trend of the agitation
organised and carried on by the Mill-owners' Association of
Bombay in 1924 and 1925 for the repeal of the cotton excise
duty did not have much difficulty in foreseeing that the repeal
of the excise duty was sure to be followed by the protectionist
demand for a considerable enhancement of the import duty on
yarn as well as cotton piece-goods. As a matter of fact, the
Assembly Resolution of September, 1924, moved by Mr, Kastur-
bhai Lalbhai (representative of the Ahmedabad Mill-owners'
Association), as originally proposed, intended to kill two birds
with one stone, and recommended the abolition of the cotton
excise duty as well as the appointment of a Tariff Board to
examine the question of protection to the Cotton-mill Industry.
The Bombay Mill-owners' Association, however, were more
shrewd and businesslike, and they were doubtful whether a
sufficiently strong case could be made out to secure the benefit
of two first-class measures at one and the same time. Accord-
ingly, they advised that the question of protection should be
dropped for the time being. As we have seen, the Mill-owners'
Association continued their representations to the Government
of India throughout the greater part of the year 1925. In the
course of the discussions that took place, the Viceroy and his
1 The Government of India made it clear that the immediate object of the
relief was to enable the mill-owners to continue to pay the old rate of wages*
a The yield of the cotton excise duty in 1924-25 was Rs. 218 lakhs, and for
the first eight months of 1925-26, Rs. 147 lakhs.